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1 . ONLY ROKG CONSTRAINT ON AGENT FEES OF WHICH EMBASSY IS 
AWARE IS MINISTRY OF NATIONAL DEFENSE REGULATION WHICH PROHIBITS 
PAYMENT OF COMMISSIONS RELATING TO DEFENSE CONTRACTS. APPLICA- 
TION VARIES EROM CASE TO CASE HOWEVER, AND APPEARS TO BE 
LOOSER IN REGARD TO CONTRACTS WITH DEFENSE PROCUREMENT AGENCY 
AND INDIVIDUAL SERVICES, AS COMPARED TO THOSE WITH MND ITSELF. 
OFFICE OF SUPPLY, REPUBLIC OF KOREA, WHICH DOES PURCHASING EOR 
MOST CIVILIAN AGENCIES (AND AT TIMES FOR SERVICES AS WELL) 

DOES NOT APPEAR TO HAVE THIS RESTRICTION. 

2. SINCE FEBRUARY 1977 MND HAS SOUGHT TO HAVE INCORPORATED IN 
ALL CONTRACTS IT SIGNS THE FOLLOWING STATEMENT: BEGIN QUOTE 

IN CONNECTION WITH THE REEERENCED PROGRAM 

COMPANY CERTIFIES THAT THE COMPANY HAS WORKED DIRECTLY 
WITH MINISTRY OF NATIONAL DEFENSE AND WILL CONTINUE 
ACCORDINGLY. FURTHER, COMPANY WILL NOT UTILIZE 

THE SERVICES OF ANY REPRESENTATIVE WITH REGARD TO THE 
REEERENCE PROGRAM. THE COMPANY ADDITIONALLY CERTIFIES 
THAT IT HAS NOT AND WILL NOT PAY A COMMISSION TO ANY 
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INTERMEDIARY OR REPRESENTATIVE IN CONNECTION WITH THIS 
PROGRAM. END QUOTE. 

3. IN PRACTICE, MOST COMPANIES APPEAR TO HAVE BEEN ABLE TO 
NEGOTIATE CHANGES IN ACTUAL WORDING TO FIT SPECIFICS. FOR 
EXAMPLE IN CASE WHERE COMPANY HAS AN ESTABLISHED AGENT, IT 
MAY BE POSSIBLE TO USE STATEMENT TO EFFECT THAT QUOTE NO 
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AGENT HAS BEEN EMPLOYED EXCEPT FOR COMPANY, 

ESTABLISHED REPRESENTATIVE EOR COMPANY. END QUOTE. 

AT TIMES MND OR SERVICES HAVE AGREED TO OMIT STATEMENT THAT 
NO COMMISSION PAID OR TO LIMIT IT TO LESS SWEEPING TERMS. 

QUESTION OE FINITE LIMITS IN SUCH CASES IS, TO OUR KNOWLEDGE, 

NOT ADDRESSED. BASIC REQUIREMENT APPEARS TO BE EOR SOME 
LANGUAGE TAKING COGNIZANCE OF MND REGULATION BUT EXTENT OF 
MND FLEXIBILITY HARD TO PREDICT. 

SNEIDER 
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